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TH1127  Domestic and export prices declined 2-4 percent from the previous week due to lacks of new 

enquiries from foreign buyers.  The Thai Government and private rice exporters are losing their export 

ability, due to the aggressive Paddy Pledging Program which will be in place this week.  
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Table 1: Export Prices (FOB) for various grades of Thai rice (USD/MT), Week ending Oct. 3, 2011 
Quality Exporter Observations Period Average 
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Exchange rate: 30.8 baht/U.S.$             

Source: Average actual prices received from exporters         

  

Domestic and export prices declined 2-4 percent from the previous week due to lack of new enquiries 

from foreign buyers.  The aggressive Paddy Pledging Program will be in place by the end of this week, 

and it’s already causing export problems. The Thai Government has reneged to honor its government-

to-government deal with the Indonesian Government, 300,000 tons of 15% grade new-crop white rice 

for delivery in the last quarter of 2011 at $550/MT (C&F), as it would stand to lose money as domestic 

prices have increased by 14.0 percent since the deal was finalized on August 2011.  The Thai 

Government claims that the deal was done inappropriately by the former Government.  In addition, the 

surge in prices will affect the ability of Thai rice exporters to bid competitively on an Indonesian 

 current tender of 70,000 tons of 15% grade  white rice as Vietnamese and Indian rice is $50 – 100/MT 

cheaper.         

The Price Insurance Program since October 1, 2009 will end this week as the Paddy Pledging Program 

will be in place on October 7, 2011.  The intervention prices have been set 50 percent higher than 

Bangkok 



current market prices for white rice, and 30 percent for fragrant rice.  No limit restrictions were imposed 

on the amount that can be pledged as the budget will cover all MY2011/12 paddy production.  Farmers 

will obtain immediate cash loans after bringing their paddy to designated mills.  They can redeem their 

paddy within four months for the amount of the interest-free loan, or forfeit the rice and keep the cash. 

 During the first phase of the program (October 7 – mid December 2011), the Government expects to 

buy 6-7 million tons of paddy.    



 



 

  

Rice Export Update 

Unofficial rice exports (excluding fragrant rice) September 26 – October 2, 2011 totaled 161,057 tons, 

up 16,205 tons from the previous week, and up 15,116 tons from the four week moving average of 

145,941 tons.  Exports of white rice and parboiled rice during January 1 – October 2, 2011 totaled 

7,234,935 tons, up 60.0 percent from 4,521,066 tons in the previous year. 

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during January 1 – September 29, 2011 amounted to 9,004,036 tons, up 47.8 percent from 

6,092,390 tons in the previous year. 



 

 

  

End of report. 

  

  

  

           

  

  

  

 


